









































improvements such as trees, shrubs, wells, septic systems, walkways, driveways,
fences and other man-made improvements. An improvement must increase the
value of the property.

Vehicles
- original cost of all transport vehicles and trailers that are not classified as equipment
and can be registered for use on public highways;
- amounts paid under installment or lease contracts that have a terminal date and
result in the acquisition of the vehicle.
Infrastructure

the original cost of street or trail construction, including lighting systems, sidewalks,
and bridges;

the original cost of underground and above-ground utility systems, including water,
sanitary sewer and storm sewer. Includes water towers, well houses and lift stations.

Disposal of fixed assets and other city property will be governed by applicable Minnesota
Statutes. The City Council shall approve an annual Capital Equipment Budget, which shall
include the identification of equipment to be disposed of. City Staff, at their discretion, shall
abide by the following guidelines to achieve the highest level of return on the equipment:

Trade In
Auction
Sealed Bids
Donation to a non-profit per M.S. 471.3459.
Advertising — Form that will best reach the appropriate audience
o Local Newspaper
o League of Minnesota Cities
o City Website
o Other

City Staff shall report in a timely manner to the City Council of any pending disposal
transactions. If it is determined that one of the afore mentioned forms of disposal is not the
best means and will not provide the City with the highest level of return, then City Staff shall
seek approval from the City Council.

Acceptance of contributions of fixed assets or other property shall be in accordance with
applicable Minnesota Statutes and shall be the responsibility of the city council. The City
Administrator will be notified of any asset acquired by means of contribution. Donated fixed
assets shall be recorded at fair market value.
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